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About the Company:

Q1FY24 Financial Analysis:

KMCH's strategic position in Coimbatore's market is underpinned by a strong brand identity,
uniquely positioning it to exploit the education sector's lucrative margins and its progressively
larger contribution to overall operating income. This growth trajectory is poised to stimulate
top-line expansion and sustain healthy profitability margins. Positive industry prospects for
FY24E, coupled with rising ARPOB and improved occupancy rates, reinforce optimism. A
notable milestone for KMCH is the recent introduction of IceCure, a state-of-the-art cancer
treatment option. As the third installation of its kind in India and the pioneer in South India, this
innovation adds a distinct competitive edge, further bolstered by NABH certification. The
company's valuation, gauged by an EV/EBITDA ratio of 9.2 for FY24E, presents an appealing
investment proposition. Hence, we recommend to HOLD and ACCUMULATE at current levels,
with a target price of ₹ 3200, indicative of a positive long-term trajectory.

Kovai Medical Center and Hospital Limited (KMCH) started its commercial operation in June
1990, with a capacity of 200 Bed Hospital in the outskirts of Coimbatore. It is in the business of
advanced healthcare services. And has also forayed into education services in 2019 with the
commencement of its new Medical College in Coimbatore. Currently, it has grown into a 2,250
bed multi-locational, multi-disciplinary Super specialty hospital and is most trusted in Southern
India. It has 24 operation theatres, 300 internationally renowned full-time clinicians and over 350
postgraduate medical professionals assisting them. KMCH is a leader in transplant surgeries
which include kidney, liver, pancreas, bone marrow and cardiac transplants.

The company's top line increased by a substantial 16% compared to the same period last year and
3% QoQ, reaching ₹ 274 Cr. Raw material costs have risen by 17% YoY and 1% QoQ, while
employee costs have seen an uptick of 4% QoQ and 28% YoY. Other expenses have increased by
5% QoQ and 14% YoY. However, the company has witnessed a decline in EBITDA Margins of 126
bps YoY and remains relatively stable on a QoQ basis. The company has reported a PAT of ₹ 31
Cr, up 2% QoQ and 30% YoY. PAT margins are relatively stable on a QoQ basis and have
increased by 123 bps YoY. ARPOB: Average Revenue Per Occupied Bed declined to ₹ 17,442
from ₹ 21,144, representing a decrease of ₹ 3,702. Due to the addition of 750 beds at KMCH
Medical College General Hospital on October 24, 2021, ARPOB has experienced an impact.
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Segment-Wise
The healthcare segment's top line stood at ₹ 257 Cr, contributing 93% to the total revenue.
This represents a 4% QoQ increase and a substantial 17% YoY growth. In contrast, the
education sector reached ₹ 18 Cr, contributing 7% of the total income. Despite a significant
jump, it declined by 11% QoQ while showing an 8% YoY increase. PBT for the healthcare
segment was recorded at ₹ 51 Cr, with a margin of 19.84%, whereas for the education sector, it
stood at ₹ 7 Cr, with a margin of 40.27%. We anticipate the company to sustain profitability
margins with an increased revenue contribution from the education segment.

Key Metrics (for FY23)
Inpatients (Nos): The hospital admitted 90,124 patients, reflecting a 24.5% YoY increase.
Inpatient Revenue: ₹ 676 Cr (comprising 66% of total revenue) observed a 5% YoY growth.
Outpatients (Nos): 1,099,537 patients were treated (up by 35% YoY).
Outpatient Revenue: ₹ 275 Cr (constituting 27% of total revenue) demonstrated an 18%
increase.
Education Segment: Achieved ₹ 67 Cr, marking an impressive 141% YoY growth.
Bed Occupancy Rate: Improved to 55.18% from 48.66%, showing a 6.52% increase.
ALOS: Average Length of Stay increased to 4.3 days from 4.21 days in FY23.
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This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide information in
response to specific client queries.
Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in
light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an
individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of MEL accept
any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it may
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revenue or lost profit that may arise from or in connection with the use of the information contained in this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the subject
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